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RISING SILVER PRICES 

AFFECT LITH. COINS 


Numismatic Association, Box 6l2 Columbia. MD 21045 Feb-Mar. IQfin 

GRADING LITH. COINS 

By Joseph Adomaitis 


By Frank Passic 

The drastic rise in the price of 
silver has affected the numismatic 
hobby, so much to the point that a 
total re-evaluation of value and min- 
tage figures is necessary, including 
Lithuanian coins. 

For collectors or dealers of Lith- 
uaniaui silver coins, several new re- 
velations have surfaced concerning 
mintage figures in the past year. 

When combined with the intrinsic pric< 
of silver, dealers smd collectors al- 
ike must carefully appraise their 
collections with this new information, 

The January l6, I98O issue of Coin 
World (Pg. 60) carried aui excellent 
article on how to determine silver v- 
alue. Using that formula, I have com- 
puted the value of silver in Lithuan- 
ia's silver coins, at the $40 an oun- 
ce level. 


[Mr. Adomaitis is a senior at University of Wisconsin (Mad- 
ison) majoring in economics.] 

First, before sharing my ideas on grading, I must give an 
explanation of the environment by which they were influenced. 
I always use high magnification (l6x) today. Also, I try not 
to be influenced by the U.S. way of grading coins, since it 
is purely exaggerative. Coins graded VF fifty years ago are 
”XF" today. I try to grade as European dealers do: about 1/2 
to one gracb lower than U.S. dealers. I have earned a hdt of 
a reputation for tough grading. Here is my grading system 
for Lithuania's 1925 dated coins: 

UNCIRCULATED: No sign of circulation wear , of any kind 
whatsoever. A piece termed "brilliant” must be completely sh- 
iny. A piece with some luster (such as the copper/aluminum) 
present is not brilliant, but a toned. Luster may be describ- 
ed as percentages. Any spotting present must be described. 

EXTRA-FINE: Some wear should usually be noticeable below 
the horse's ears. Other points that may have some light wear 
are the knight's leg, and the bottom left-corner of his shi- 
eld. Other points to watch for wear are the horse's rear 
thigh, rungs, and mane. Such weeir can only be light to be 
extra fine. 


The formula is simple, if you have 
a calculator: Silver value equals the 
weight of the coin (in grams) times 
the fineness (.50O 1925; .750 I938 ) 

, times current bullion price per ou- 
nce. Then divide your answer by 31.1 
(grams per troy ounce),, and you get 
your answer. Simple, isn't it? 

U^A 1 Litas 1925. 2.7 gr. Min- 
tage, total of 5.984,810. 


2.7 X .5 « 1.35 X $40 = 54/31. 1=$1.73 
LNA #7 2 litu 1925. 5.4 gr. Min- 
tage: 3,000,145. 

5.4 X .5 = 2.7 X $40 = 108/31. 1=$3. 47 
LNA #8 5 Litai 1925. 13.5 gr. Min- 
tage: 1,000,121. 

13.5 X .5 = 6.75 X $40 =270/31. 1=$8.68 

It is the coins of I936 and I93B 
which collectors must pay particular 
.attention to. In the past, the minta- 
ge fi-gi^es quoted in numismatic refe- 
rences, including the "telephone book" 
were obtained from figures originally 
compiled by the late Alesandrs Plat- 
barzdis. He had obtained his "guesst- 
imation" from the records of the Bel- 
gian mint. These recorDs show the 

Continued on page ^ • 


VERY-FINE: Wear can be clearly seen under horse's ear, pos- 
sibly to the point of almost obliterating the bridle straps. 
Wear is evident on all parts of the knight's leg, the top of 
his head, and the bottom left hand corner of the shield. The 
harness straps are heavily worn. 

FINE: Bridle straps worn through. The knights head is flat. 
Outline of the shield is worn through at bottom left hand co- 
rner. Knight's sword hand worn noticeably. 

Characteristics of the individual coins are as follows: 

1 centas: coin is not sharply struck, and many times pitting 
is present. 5 centai: quality is better than the 1 cent. The 
10, 20, and 50 cent pieces are generally well struck. 1 Lit- 
as: helmet area is generally weak. 2 litu: generally well 
struck, with some weakness in the helmet area. 5 Litai: Dif- 
ficult to locate in true UNC specimen grade. Watch the leg 
and thigh area especially for wear. Extremely well struck pi- 
eces will show the knight's bare chest and stomach clearly. 

In XF, the 5 litai will show minor signs of wear on the edges 
of the flax leaves on the reverse. Especially check the bow 
at the bottom. 

The 1936 coinage must be graded slightly differently from 
the 1925 coinage. Do not rely on the horse's head below the 
ear to show wear. Instead, the leg of the knight, and the 
horse's rear thigh will tend to wear sooner on I936 coins. 

1936 5 Litai: UNC: No sign of wear on BsisanaviSius ' must- 
ache. No sign of circulation wear. XF: Tip of mustache shows 
slight wear, as does beard; also, light wear on foot of kn- 
ight. VF: Eyebrow’s worn, beard lacks considerable detail. 


Continued on page 
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^ NEWS 

The second known example of the LNA l6b 
1938 2 Litai pattern with Columns reverse and 
lettered edge (LIETUVA • LIETUVA • LIETUVA •) 
has surfaced and has been recently purchased b 
euiLNA member. This confirmed piece was purch- 
ased at an Australian auction. The l6b has not 
been listed in the ^ Standard Catalog '* yet, al- 
though the coin was personedly shown to Krause 
publication officials at the Chicago Coin Eair 
last year, and the April 10, 1979 12 iss- 

ue of World Coin News featured an article ab- 
out it. 

Baltic Associates (formerly Baltic Enterp- 
rises) has released its new color catalog, and 
features several of the different ’’Baltic Saga 
" medals (Franklin Mint) for sale, plus the 
LNA official coin holders. For a copy of their 
catalog ($ 2 . 00 ) write: Baltic Associates, P.0, 
Box 8248, Boston, Mass. 02114. Mention the 
LNA when writing. 

An article entitled, ’’Story Behind Memel’s 
First Note," appeared in the December 25 , 1979 
issue of World Coin News, page 20. 

The article, "Lithuanian’s Thirst for Free 
State on the 40th Anniversary of Regaining 
Vilnius," a major work which appeared in 

the December I 8 , 1979 issue of WCN, has been 
reprinted in quantity and is being sold for 
50 ^ each, or 3 for $1 by the Balzekas Museum 
of Lithuanian Culture, 4012 Archer Ave, in 
Chicago, 60632 . This historic article exposes 
the true history of Polish/Eithuanian relatio- 
ns, and numismatics. Pictures include the 
Petras Rirasha wolf/pig medal. All LNA members 
should have a copy of this article. Great for 
pass out to friends. 

LNA member Kairl Stephens has issued a new 
price list with quite a few Lithuanian items. 
Mention the LNA and receive his list free. 
Write: P. 0 , Box 458, Temple City, California. 

91780. 

The Lithuanian Numismatic Association (tha* 
t’s US) in cooperation with the Balzekas Mus- 
eum, will hold its 2nd annual meeting at the 
Chicago International Coin Fair, which is be- 
ing held May 30, 31» and June 1. Tentatively, 
we have been scheduled for Sunday, June 1 at 
around 1 or 1:30 PM. But to be safe, CALL. THE 
MUSEUM a few days beforehand to confirm the 
meeting time, to avoid last minute complicat- 
ions. ( 312 ) 847-2441. Plans call for a slide 
presentation entitled, "Lithuanian Subway 
Tokens," and two speakers. The Coin Fair has 
been moved this year to the Hyatt Regency in 
Downtown Chicago. Consult the major numismatic 
publications for details. (More in next months 
issue of The Knight). 


VILNIUS UNly MEDAL UPDATE . 

The Vilnius University Medal, recently issued by 
the Lithuanian Academic Movement, is virtually sold 
out now, except for a very few antique bronze pieces. 
To order ($15 each plus $2 p & h), write: Vilnius 
University Medal, c/o mrs. A. Venkus, 603 l4th st., 
Santa Monica, California 90402. The official stat- 
istics on this medal are as follows: 
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THE KNIGHT 

Vol 2 ^ issue 11 ., official publication of the Li- 
thuanian Numismatic Association, P.O. Box 6l2, Col- 
umbia, Maryland 21045. Frank Passic, Editor. Robert 
J. Douchis, Director. Subscription to VqI 2 (June to 
May) a donation of $8 or more for 6 bi-monthly iss- 
ues. 

The next issue (April-May) will be the last of 
the membership year. In it will be a roster of all 
LNA members by name and state only. We will also be 
concluding the last segment of the translation of 
Karys’ 1953 book, -included will be a reprint of Pgs. 
189 - 212 , which were originally printed upside down, 
(Our newer members already have the corrected pages) 
Most importantly, will be your membership renewal, 

A coupon will be provided for your convenience. 

We have printed up subscription blanks for your 
use in recruting new members. Write. 


.COIN OF THE MONTH, By Frank Paissic, Albion, Michigan 

VYTAUTASdfSEAT ^na-73 


10 Lit^, 1936 LNA #13 
Diameter: 32mra. Weight: I8 gr. 

Metal Content: •750 Silver, .250 copper 
Edge: Lettered 

Mintage: 720,000 [ NOTE MINTAGE FIGURE] 
Origin: Kaunas, Lithuania 
Designer: Juozas Zikaras 

Patterns (#13a) Plain edge, rotated reverse 

This year marks the 550th anniversairy of 
the coronation of Vytautas the Great as King 
of Lithuania (unfortunately cut short due to 
Polish interference), and his subsequent 
death, in the year 1430. The I936 10 liti^, 
links Lithuania with its glorious past. 

OBVEkSE DESCRIPTION: The obverse features 
a bust of Grand Duke Vytautas the Great (ca. 
1350 -1430). Under Vytautas, Lithuania beca- 
me a major European power. In addition to de- 
feating the Teutonic Knights (Crusaders) at 
the famous Battle of Tannenberg (l4l0), under 
Vytautas, Lithuania's conquered territory ex- 
panded all the way to the Black Sea. In Inde- 
pendent Lithuania, the Vytautas the Great Na- 



the Nation's Strength." This inscription appears at 
random positions, and can read from either the obv- 
erse or reverse positions. It should be remembered 
tional Museum was built in Kaunas, in honor of that the coin blanks with the letters already inscri- 
thegreatest patriarch of the Lithuanian nation.bed on the edge were manufactured in Brussels, Belg- 
In the center, a high relief bust of Vyta- ium, and then shipped to Lithuania for final minting. 


utas, facing left. Top legend, VYTAUTAS DID- 
YSIS (Vytautas the Great). Bottom legend rea- 
ds, "10 DESIMTS LITlj 10." Designed by sculp- 
tor Juozas Ei^caras, the placement of Vytautas 
in high relief makes this Lithuania's most 
beautiful 20th century coin. 

REVERSE DESCRIP'^ION : Vytis in the center, 
with "LIETUVA"! 936 underneath. _The edge of 
the coin is inscribed, VIENYBE * TkUTOS • 

JEGA •, which translates, "In Unity [lies] 



Photo: Vytautas the Great defeats the Teutonic 
Knights at the famous Battle of Tannenberg, l4l0. 
(Painting by J. Kateiko, I878) 


Trial patterns (LNA 13a) contain a rotated (upside- 
down) reverse, and a plain edge. 

The Grand Dyke title was in reality the same as a 
king in Lithuanian history. The Encyclopedia Lituan- 
ica states, "After the assassination of King Mindau- 
gas in 1263i the subsequent rulers of Lithuania... 
were not crowned as kings, coronation being a custom 
of Christian raonarchs." (Vo UfT* . Pg. 21). However, 
Vytautas determined himself to be crowned king of 
Lithuania. "The day planned for the coronation was 
September 8, 1430. The Poles re- 
inforced the guards on their west- 
ern border to prevent the Emperor's 
men [From Rome] from traveling to 
Lithuania. The first part of the 
delegation. . .was stopped by the 
Poles, beaten and driven away into 
the territory of Prussia," states 
the E^ (Vol. VI, Pg. 218. While 
the two countries did meet to res- 
olve differences, Vytautas did not 
live long, and died on October 27, 
1430, and was buried inthe Cathe- 
dral of Vilnius. For years the al- 
leged crown of Vytautas was held by 
Poland, but it was lost during Wor- 
ld War II. 

TRENDS: Collectors can still get 
this coin as a reasonable price. 
Fine: i^20. VF: $27; XF: $29, UNC: 
S37. Pattern: $450, 


"< r(s;ng silver prices 

Continued from page 1... 
number of blanks shipped to Lithuania, NOT the 
number of blanks struck . Due to information bei- 
ng unavailable in the English language , most nu- 
mistmatists have been unaware of the mintage fig- 
ures given by the mint director himself, Jonas K. 
Karys. In his 1953 book, "Nepriklausomos Lietuvos 
Pinigai" (Pg 202), the former mint director disc- 
usses the exact mintage figures of the 3 silver 
coins of 1936 and 1938. 

LNA #12 5 Litai, 1936. 9 gr. .750 fine. 

9 X .75 a 6.75 X $4o a 270/31.1 = <8.68 (Notice 

the silver value is the same as its 1925 counter- 
part, because it is .750 fine. The Lithuanian lit 
was strong and stable and there was no need to try 
and inflate the currency unit.) 

kegarding the mintage figure of this coin be- 
aring the bust of Jonas BasanaviSius, a total of 

2.750.000 blanks were received in Kaunas, the fig- 
ure most numismatic references quote. Hoever, 

Karys states that about 5^ of the blanks were for 
some reason (inferior quality, weak strikes, etc) 
not used, but melted, and so the actual mintage 
figure according to Karys is close to 2,612,000, 
or 138,000 less than what has been commonly thou- 
ght. Notice the silver value is close to what the 
coin has previously been selling for, so collect- 
ors need to beware of silver prices when buying 
or selling this coin. 

I^A #13 (and #14) 10 Litq 1936 and 1938. I8 gr. 
.750 fine. 

18 X .75 * 13.6 X $40 = 540/31.1 = <17.36 silver 

The biggest decline in mintage figures comes 
with the 1936 10 litq (Vytautas the Great) our 
’’coin of the month." Again, most numismatic refer- 
ences erroneously list the mintage as an incorrect 

876.000 or some as 846,000., which is the number 
of blanks received. Karys explicitly states in 
his book, (Pg. 202), "The 10 lit coin with high 
relief did not lend itself to be struck in its 
full beauty, so about of the number of blanks 
were thrown into the fire and melted. 846,000 
blanks were used in the operation, so subtracting 
from that figure 15%» it would be almost accurate 
to say that about 720,000 of the 10 lit coin were 
struck.'* 

Therefore, the 10 lit coin, with an intrinsic 
value of $17.36, has an actual mintage figure of 

156.000 LESS than the figure previously reported 
in numismatic references. This coin is much sceu?- 
cer than previously thought. A generally circul- 
ated piece could be obtained from around $15 or 
$20 in the past. It is this 1936 10 lit coin that 
should see the biggest increase in price in the 
immediate future, as its mintage, and therefore 
scarcity, is substantially changed, a 50?^ rise in 
price would not be unlikely. Collectors should 
strive to locate this coin and purchase it while 
it can be obtained for a remarkably cheap price. 
Remember; you heard it FIRST in The Knight i 

Continued on Page. ^ 


GRADING LITH. COINS 

Continued from page 1... 

1936 10 lit; Vytautas* eyebrows, hair, cap 
clasp, and cap ornament *s sticking out are gener- 
ally flat, due to poor metal flow. 

1938 10 lit; UNC; no sign of wear. XF; wear 
cam be found on tip of^metona*s moustache, beard, 
and below part on hair. VF; Considerable wear on 
tip of mustache. Eyebrow flat. Hair above ear is 
worn. 

In addition to the above characteristics, I 
feel that a coin should be graded by its degree 
of detail. An UNC oin may be lacking greatly in 
detail, while an XF may have great detail, even 
more than the UNC. The grade of a coin should be 
based on both wear and strike quality. For exam- 
ple, many Lithuanian coins are hard to find with 
a full strike "full head" on the knight's helmet 
area. • • * • « « , 

[Well readers, what do you think? How do YOUR 
Lithuanian coins grade using the above system? Is 
your UNC coin really an XF? Send in your comments 
and lets see if we can come up with something 
concrete.] 

FROM THE ARCHIVES 

Taken from the Lithuanian State Budget for 1938, 
printed in Kaunas by the Ministry of Finance, 
Finance Dept. Page 79 ♦ under the title, "Extra- 
ordinary Expenses." 
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The archives of the Museum of Lith- 
uanian culture in Chicago contains nu- 
merous Lithuanian state budgets, such 
as this one, all filled with interest;- 
ing tidbits. 

Pieces from Dr. RaSkus* collection 
are still occasionally placed on exhi- 
bit at the museum in Kaunas today. 
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MORE NEWS 


UiA member Hank Gaidis displayed Lithuanian 
military weapons and decorations at the Bedti- 
more Lithuanian ^all on February 10th & 17th. 

He even recruited a member to the LNA. A5iij. 

The Balzekas Museum in Chicago is planning a 
Lithuanian numismatic slide series, consisting of 
6 different slide programs with scripts. Watch 
for an announcement in the next issue of T. K. 

The first program, "Coins of Lithuania" will be 
presented on at the mee- 
ting of the Knights of Lithuania at - 

. Robert Douchis will present the 
slide show to K of L members. 


PAPER MONEY TRENDS^ 

By Robert Douchis and Frank Passic 


Last month we presented ’’trends" of Lithuanian paper money issued by the Bgnk of Lithuania, This 
month we continue on and present the first legal tender of Lithuania, up to 1922, which was the 
German Lastmoney (rubels and marks). Also, we are giving the trends for the Klaipeda/Memel Notgeld 
of 1922, and the Soviet money issued from PaneveXys in 1918-19# 

German East-rubels 

These were issued primarily for Lithuania and -^atvia by the Germans in order to fish out Czarist 
rubles from the populace.The grammar on the Latvian portion is terrible, theLithuanian is questio- 
nable on some notes. All notes are dated April 17, 3916 from Posen (which became pairt of Poland), 
under the auspices of the East B^nk for Trade and Industry. The notes are in German on the obverse, 
and tri-lingual on the reverse (Lithuanian, Latvian, Polish). Again, these notes were issued pri- 
marily for Lithuania by the Germans, and not for Poland. The Germans issued their own special cur- 
rency for Poland, called the "Kries-marks". The East-rubel notes were released for circulation in 
Lithuania on June 26, 1916. The 50 kopeck, 1, 3, and 10 rubels were printed more than once, and 
corrections were made on the Latvian grammar; The Lithuanian text differs slightly between some 


notes, 

PICK # 

likewise. 

DENOMINATIOI 

COLORB 

VG 

F 


2^ 

UNC 

SPECIMEN 

H120 

20 kopeken 

green/b Ik/grey 

2.50 

4.00 

6.00 

9.00 

12.00 

not reported 

R121' 

50 kopeken 

green/reddish 

3.50 

5.00 

8.00 

10.00 

14.00 

not reported 

R122’ 

1 Rubel 

blue/ grey/br own 

4.00 

6.00 

9.00 

11.00 

15.00 

not reported 

Riaj* 

3 rubels 

green/brown 

5.00 

7.00 

10.00 

14.00 

20.00 

not reported 

B124* 

10 rubels 

redd ish/ gre en/br 

7.00 

9.00 

12.00 

20.00 

25.00 not reported 

RI25 

25 rubels 

blue/green 

12.00 

15.00 

20.00 

25.00 

35.00 

not reported 

RI26 

100 rubels 

blue 

15.00 

20.00 

30,00 

40.00 

45.00 

75.00 

•more 

than one printing 

, no price 

Specimen: 

punched 

cancelled 

perforated 

DRUCKPROBE 

variances apparent. 

serial 

German East -marks 

number 000000 




These were issued to supplement the Reichsmarks in Lithuania, and had 1/2 the value of the Est- 
rubels that were issued in I916. Dated April I9I8 from Kaunas (Kowno), the reverse contains 
German, Lithuanian, and Latvian texts. These circulated in Lithuania, Latvia, and later in Eston- 
ia. After the Germans withdrew, the independent Lithuamiam government declared these the official 
legal tender for Lithuania, and dubbed them "auksinas." In 1922, this currency was dropped in fav- 
or of a national currency, the Lithuanian litas. 


RI27 

1/2 mark brown 

2.00 

3.00 

4.00 

6.00 

9.00 not reported 

RI28 

1 Mark violet/green/brown 3.00 

5.00 

7.00 

9.00 

15.00 no recent sis 

RI29 

2 marks reddish brown 

5.00 

8.00 

9.00 

12.00 

18.00 no recent sis 

RI30 

5 marks blue 

5.00 

8.00 

12.00 

20.00 

25.00 no rec. sales 




Note ; 

: the 5 

mark is very scarce in UNC 

RI3I 

20 marks brown, reddish green 6.00 

10.00 

15.00 

20.00 

30.00 not reported 

RI32 

50 marks green^blue 

,black 10.00 

12.00 

20.00 

27.00 

35.00 no rec sales 

RI33 

100 marks brown 

15.00 

20.00 

27.00 

35.00 

40.00 not reported 

RI34 

1,000 marks Green 







a) 6 serial numbers 

15.00 

25.00 

35.00 

45.00 

53.00 


b) 7 serial numbers 

15.00 

25.00 

30.00 

40.00 

45.00 

I^A # 


Soviet Money from PaneveXys. 

Issued 1918-19« 

. Undated. 

R-IP 

25 kopecks RRR 

Sale noveraber, 1979* KF 

45.00 

— 

R-2P 

50 kopecks RRR 


— 

— 

— 

no recent sales 

R-3P 

1 rubel RRR 

Sale noveraber, 1979 • KF 

45.00 


R-4P 

3 rubels RRR 


— 

— 

— 

no recent sales 

R-5P 

5 rubels HRR 


— 

— 

— 

no recent sales 


Trends continued on next page 


6. TRENDS 


Memel/Klaipeda Notgeld, dated 1922. 


LNA # 

DENOMINATION 

VF 

22; 

UNC 

0 

1/2 mark, 191? 

— 

— 

— r 

1 

1/2 mark 

3.00 

4.00 

5.00 

2 

1 Mark 

3.00 

4.50 

7.50 

3* 

2 marks 

4.00 

5.00 

8.00 

4* 

5 marks 

5.00 

6.00 

9.00 

5* 

10 marks 

8.00 

12.00 

14.00 

6* 

20 marks 

9.00 

15.00 

22.00 

7 * 

50 marks 

15.00 

28.00 

35.00 

8 

75 marks 

20.00 

35.00 

40.00 

9 

100 marks 

18.00 

30.00 

38.00 

•Notes have two types 

of watermarks. 

No 

price variances apparent 

at this 

time. 



> sales reported. Saie March *79 Q-VG: $20. 

A complete set in UNO occasionally is available for 
around $130.00. But expect the set prices to rise 
in view of the recent higher prices of the individ- 
ual notes. 

Notgeld notes were issued for the port city of 
Memel (Klaipeda) under the administration of the 
French, and dated February 22, 1922. Printed by 
Parcus Brothers in Munich, the reverses contain 
colorful scents of the Lithuanian landscape of the 
area. 


LETTERS 

Dear Editor: 

I am a Sophomore in Holy Cross High Sc- 
hool in Hiverside, New Jersey. 1 was just 
reading over ray history notes on the Amer- 
ican Revolutionary War. My history teacher 
dictated to us that T^iaddeus Kosciuszko 
was Polish. It didn't hit me in class, but 
now it has. Tomorrow I*m going to tell 
him that Thaddeus Kosciuszko (Tadas Kosci- 
uSka) was Lithuanian. Its about time we 
started getting recognized. 

I am very proud of being Lithuanian 
(even though I*m 1/2). I would like to 
learn more about my heritage. Its very 
hard trying to find information about Li- 
thuania. C^uld you please send me anything 
on Lithuania, her customs, people, etc? 
“'ould it be possible to send me the issue 
on Kosciuszko? Thanks. It would be deeply 
appreciated. Sincerely, 

Mary M. Seaman, Beverly, New Jersey. 

Dear Editor: 

In appreciation for your help in publi- 
cizing the Vilnius U medal, we are sending 
you a free antique bronze 70mm one. Thank 
you for your interest and I wish you and 
the Knight's staff happy holidays and a 
productive year. I have sent in the subs- 
cription for The Knight, and am looking 
forward to the new issues. My family comes 
from the Suvalkai area of Lithuania. I was 
born in 1938, and my family came to the 
USA after World War II. The proceeds from 
the medal will be used to publish a book 
about Vilnius University. Sincerely, 

Edward Kulikauskas, La Palma, California. 

Dear Editor: 

In Vol. I #5 (feb-mar *79) issue you 
requested ainy member having a "D” series 
of the 1930 20 lit note 
Enclosed is photocopy 
of mine. Sincerely, 

Henry L. Gaidis, 

Olney , Maryland . 


to submit a copy. 



Dear Editor: 

Thank you for your letter which ^ received. The Cou- 
ronians are the autochthons of the Coast Districts of 
the Memelland, which was never a part of Lithuania exc- 
ept the years 1923 to 1939* Samogitians always had been 
farmers. Couronians always fishermen, living near the 
Baltic sea. There is no possibility to translate the 
word "Klaipeda"into the English language. Your article 
about the 1 mark Memel Notgeld (Vol 2 #1) has some gra- 
ve mistakes. The signature is F.J. Meier, not Heijer. 

The Treaty of Versailles (1919) did not return the Memel 
territory to Lithuania. French troops arrived at Memel 
with an interpreter for the Polish language I The Memel 
coat of arms has no relationship to Lithuania's "Columns 
of Gedirrinas". The largest seashore sand dunes in Euro- 
pe are to be found in France (Atlantic Coast near Arca- 
chon) with 110-130 meter heights. 

Sincerely, Heinrich A. Kurschat, Memeler Damptboot 
Wurzburg, W, Germany. 

Editors note: The Encyclopedia Lituanica is the source 
from Which historical parts of that article came from. 

It is apparent that thre is a conflict of opinions. It 
was Lithuania's contention that the Memel region was 
originally theirs and was taken in the year 1252 by the 
Livonian Order (even the Pope a few years later declared 
that the region was rightfully Lithuania^). The Germans 
contended that Lithuania had no right to claim the reg- 
ion. The E.L. states, "Although the northern part of the 
Klaipeda region was indeed inhabited by the Couronians, 
the people who now live on the Couronian Split and who 
call themselves Couronians (kurSiai) are not direct 
descendants of the Old Couronians, but later immigrants 
J^omJ^e Duchy ofCpurland. " (Vol. I Pg. 590.) 


SttVER WUES Continued from page 4. 

The 1938 10 lit commemorative has traditionally been 
the key to a set of Lithuanian coins. It is very scarce, 
and in the past year an UNC specimen has been selling 
for around $65.00. It should be noted that after the 
Russian invasion of the country in June of 19^ « these 
particular coins were singled out and melted, or defa- 
ced by machine, since it bore the bust of President 
Smetona. Karys states that out of l80,000 blanks used, 
10,000 of them were defective and melted. This would 
leave the actual mintage figure of the 1938 10 litq at 
170,000. Again, this is less than what is traditionally 
reported in print. With this coin in high demand anyway, 
it would not be surprising to see an UNC specimen top 
Continued on page ?••• 


SILVER... 

Continued from previous page 

the |80 in a few months* 

In summary, for accuracy 
and ultimately for in this 
case, financial gain, collec- 
tors need to be aware of thes< 
important "changes” While nor- 
mally the price is changed by 
intrinsic value, in this case 
the changes in the mintage 
figures bear a great deal of 
weight* Again, these chancres: 
LNA #13 5 litai 1936:2^12,0CX 

#13 10 litij 1936: 720,000 
#14 10 litu 1938: 170,000 

WANT-ADS 

Want ads are a free service 
to our LNA members. Do you 
have something you wish to 
sell? Do you need something? 
Just write us and we'll list 
it here* 

FOR SALE: The following 
Lithuanian coins: Y-3 10 
centTi 1925 VF $6* Y-8 3 litai 
1925, shiny XF $32; VF $23. 
Y-12 3 litai 1936 XF $17; 

VF $13* Currency: P-27 1930 
20 Litu,Good $13 *00. Frank 
Passic, 900 S. Eaton St*, 
Albion, Michigan 49224 

BALTIC TOURS is offering 
several trips to Lithuania, 
Poland, and -kussia this year. 
For information on their I98O 
tours, write: Baltic Tours, 

8 White Oak koad, Newton, 

Mass 02168* 

We still have need of perso- 
ns wishing to help us trans- 
lating numismatic articles 
from Lithuanian into English. 
The sooner these get trans- 
lated, the sooner we can pre- 
sent them in the Knight* Art- 
iclude Lithuanian D.P. camp 
mone/^d Worisofen, and Di- 
lligen; one by Dr. KaSkus f ro- 
om 1930 ; one on the Li. lib- 
erty bell raedal/ribbon, and 
others* 

If you would like to help, 
or know of someone who would 
, write us so we can send you 
an article. Lets get these 
taken care of. 


GUMOWSKI TRANSLATION 7 . 

For explanation, we have been presenting a translation into the 
English language of the book, " Handbuch der Polnischen Numismatik " 
authored by Marion Gumowski, the noted Polish numismatist. The tran- 
slation work is done by Robert J* Douchis* Dealing with the medieval 
era, the book frequently touches upon Lithuanian numismatics and its 
relationship with the Polish and related issues. The places marked 
Pg, XX are taken from the ssune page number in the original book (Ger- 
man text). Likewise, the same with the letters preceeding some para- 
graphs. As far as we know, we're the first numismatic group to pres- 
ent translations from this book in quantity* The paragraphs printed 
here are unedited and no attempt has been made to make corrections 
of possible errors by the author* 

VII Sigismundus Augustus (1343-1572), Continued*.* 

[A* Pg* 37]. This period of reign is very important for that reason, 
because here lies the seed for the Polish taler and gold portugaleser 
and here in this period also originated new kinds of coins, i.e. the 
double and four groschen, the gold, etc. In the group the municiple 
money shined compared to that of Danzig and Elbing and appeared again 
after a long time that from Fraustadt* 

B* Lithuanian Coinage * Prior to the deat of the father, 
young Sigismundus Augustus was destined as Grand Duke of Vilnius* 
Round about here the reign took over* Soon the Lithuanian mint was 
established and regulated under the supervision of the court master 
J* Lutomirski. Cracow appointed minters and workers already began to 
mint coins in 1343* There were at that time minted obole and denare, 
half groschen and groschen, dreier, sechser and ducats* They had 
Lithuanian arms and were, whatthe coin standard stated, about 20 ^ 
better in value than the Polish* This same mint also struck Polish 
groschen by the Cracow coin standard. Since the mint nevertheless 
offered not enough income for the king, in 1355 it became a Jewish 
enterprise leased on behalf of Feliks, until 1362 this position 
held. Its emissions were chauracterized through an abundance of den- 
are and half groschen, and through the new edition of groschen and 
Lithuanian dreiern. 

In 1362 the Vilnius mintcame again into the hands of the king, and 
became entrusted in the management of the royal secretary Gabriel 
Tarlo. Before long, on coinage of three groschen [Pg* 38] pieces the 
royal bust was replaced with the royal monogram and on the groschen 
and three groschen is also found the eixe, the Tarlos arms. In the 
meantime new complaints abouteach increased, leaving off the king on 
the three groschen piece brought the satirical inscription, QUI 
habitat in COELIS IRRIDEBIT EOS [He who dwells in the heavens shall 
laugh at them] But in I56I the Latvian war erupted, the king requir- 
ed more and more money for his soldiers* As an aftermath there ori- 
ginated in the Vilnius mint taler and half taler of 30 and 13 gros- 
chen, new 2 and 4 groschen, new double denare and Polish and Lithua- 
nian groschen. In addition came large sums in Spanish talers, these 
represent a part restitution, those from w^een Bona and King Phillipp 
II of Spain were overlooked as a loan* These talers were in 1364 
counterstamped in Vilnius with the royal seal. 

In 1366 they apparently abandoned the Lithuanian coin standard 
completely, and a second coinage place in Tykocin was established* 
Administrator of this mint was Peter Myszkowski, he was also gover- 
nor of Cracow. Hir, arms (horseshoe) is also seen on the groschen and 
half groschen* They surrendered to the Polish coin standard and this 
reduction called forth so many complaints, that the king let the 
mint close down. The land parliament of Lublin resolved beside the 
politics the Polish and Lithuanian coin union* A double denare of 
1370 and a ducat of 1371 were the last strikings of this king* 

To be continued... 



8 . CHICAGO LODGE TOKENS 

By the late Dr. Alexander M. RaSkus, Cont. 

No. 19. Obverse: Similar to 
No. 18, only border corded 
instead of being beaded, and 
it has only 2 dots above the 

1 20. Obverse; similar, 

' only position of lettering is 
different. Note the letter I 
is shifted to the left under star. The bord- 
er is crenated instead of being beaded. The 
whole die is about 2mm smaller. Rev; Simi- 
lar, only withoutany border around the insc- 
ription. Note; at least three different iss- 
ues of those tokens were struck. Note; St. 
Martin's Society 
officially was 
known as; 

DRAUGYSTE 
TEATRALISKA 
PO PRIEGLOBA 
SZWENTO MARTINO, 

which means, . 

"Theatrical Society under Protection of St, 
Martin," whose chief aim was to furnish 
good Lithuauiian plays and furnish lonesome 
Lithuanians clesui and Christian entertain- 
ment. It was organized on the 22nd day of 
January, I899, in the Bridgeport section 
of Chicago. It was well-liked and patron- 
ized by Chicago Lithuanians. It had a lar- 




ge libreiry consisting of many thousands of Lithuanian 
books. This society finally merged with another Lit-* 
huanian organization in 1928, after 29years of fine 
cultural existence. 

No. 21. Obverse; Clasped ha- 
nds in the center. Around the j 
edge, the inscription, LIET 
TEAT. DR-TE SZ. MARTINO/Chic- 
ago. Plain edge. Abbv. stands ^ ^ 

for LIETUVISZKA TEATRALISZKA DRAD^SlE SZVEm’OHARTINO 
Chicao, ILL. Translation; Lithuanian Theatrical Society 
of St. Mairtin, Chicago, 111. Reverse; the word AMAT- 
ORIUS, meaning "amateur" in the center, on top ornam- 
ental bar, same beneath, all encircled by a beaded bo- 
rder. Aluminum disc, 25mm. No date. Note; These tokens 
were given to the Stage Actors and workers who, upon 
presentation of same, were entitled to a discount on 
refreshments, etc. 

No. 22. Obv; DRAUGISTIE 
(top arch) ROKO SZWENTA 
1903" encircled by a dott- f 
ed border. Translation; St.i - ' 

Roch Society 1903- Reverse;^ ^ 

GCOD FOR (top arch) 50/ 22 

TR/ki)E," surrounded by a corded border. Brass planchet 
double oval X shape 24 x 28mm. Note; St. Roch Mutual 
Benefit Society was organized in Town of Lake Distr- 
ict of Chicago, January 3i 1903* 

No. 23. Obv; DRSTE AUSZROS VaRTU S.M.P. (top arch) 

/2 DA. BERZ./1906 /CHICaGO,ILL. at thebottom, all enc- 
ircled by a dotted border. Abbreviations stand for: 

TO BE CONTINUED,.... 
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[Page 31 is blank] 

[It should be noted that these iron coins rust 
and blacken easily, true brilliant uncirculated 
specimens eure scarce*] 

[Proof collectors specimens were also manufact- 
ured, bearing the letter A, signifying it was 
minted in Berlin.] 

[The letters assigned for cataloging of these 
iron kopek coins is as follows; 

1 Kopeck: Al8 

2 Kopecks : Bl8 

3 Kopecks : Cl8 

These are often listed as ’*WWI Occupational 
issues** of Germany, or as **Token Coinage*" ] 


[On the Latvian text of the Ost-Rubel notes, 
the gramraer is very bad * The 20 kopek notes have 
the text reading, **Peezde-Mit-Kapeiki,'* while 
the reverse of the 50 Kopek shows a more correct 
text Peezis-Mit-Kapeikas*'* The World **Sihme** 
on the 1,3,10, 25 and 100 rubel is misspelled 
"Sime** (Sihrae a Latvian name changed to Sime 
in 1921*)] 


1 Rubel note: 1st issue: light gray, brown, 
blue, black/green, brown* 2nd issue, jjrd issue, 

4th issue: the same* 

3 Rubel note: 1st issue: bright green, violet, 
brown/violet, brown* 2nd issue: the same. 

25 Rubel note: bluish violet, black/light green 
, violet, black* 

100 Rubel note: blue, black/light blue, blue, 
black* 

B* COINS* 

At the end of September of 1916, there appeared 
in circulation the "hard** companions of the paper 
JSastrubel: coins of a face value of 1, 2, and 3 
kopeks (see page 52). Their size was approximately 
the same as the analogous Russian coins, except 
that those were of a pink copper color, while 
these new ones: quickly blackened iron (the Ger- 
mans themselves considered them "necessity money*' 

: hardship coins). 

The Credit Corporation East had the authority 
to issue 1,000, OCX) rubels total of these iron co- 
ins* According to Dr* A. Keller, there were 
struck: 

1. 1 Kopek: 11,9^2,046 in Berlin, 7,020,000 Hamburg* 
2* 2 Kpks.: 6,972,574 Berlin, 7,020,000 in Hamburg* 
3* 3 Kpks: 8,670,000 in Berlin, 7,020,000 in Ham* 

Altogether, the sum totalled 9^0,171*94 rubels. 

In an effort to pin down the truth, we must concede 
that not all of the coin figures allegedto have 
been struck in Hamburg 


o o 


Dr. Arnold Keller: "German Emergency Money 
1915-1921" II d*, 1922* 
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Corporation East;” there follow three signatures 
(facsimiles), the same on all notes: Michalowski, 
Hamburger, Kauffmann. At the j^ottom, the warning/ 
penadity formula was placed: Whoever Counterfeits 
the Credit Corporation Notes,” alters them, with in- 
tent to defraud, and places them in circulation, will 
be punished with eight years in jail.” The back- 
ground and simple ornaments were composed in the pr- 
intshop with a minimum of instruments, mechanically, 
only the 100 rubel note was adorned with a pair of 
typical portraits: on the obverse that of a mature 
man and woman; on the reverse, a maiden and a youth. 

On the reverse, the texts printed in Lithuanian, 
Latvian, and Polish had an idential content: "Credit 
Corporation Notes;” the denomination; the penality 
warning, again: "Whoever counterfeits false notes 
of the Credit Corporation or alters genuine notes, 
or places into circulation either the counterfeit 
or altered notes, will be punished with 8 years in 
jail," which was the same formula translated from 
the German. On the 3 » 10 , and 25 rubel notes, this 
formula begins in the Lithuanian language in its* 
"Prussian** form: ''Whoever the Credit Corporation's.'.*. 
The small notes are not numbered; serials and num- 
bers are included only on notes for 3 rubels and mo- 
re. The text for the Latvian language contains ma- 
jor errors, for the Lithuanian, not so many, and the 
Polish language is quite grammatical. Obviously, the 
project began in Poznan. 

The colors for the background, for the printed 
text and the ornamentation are mixed. To describe 
them accurately would be impossible, approximately, 
we find the following combinations of colors: 

20 Kopek notes: 1st issue, green, black/lght. gray, 
greenish black. 

50 Kopek notes: 1st issue, greyish brown, green, 
pinkish, blac/geeen, violet; 2nd: same, 3rd: same, 

4 th issue : the ssune , I 


were actually completed, but this was just the num- 
ber ordered; in striking coins, the totals won't co- 
me out evenly; with some types there are more mist- 
akes and these are thrown into the fire; and with 
others, less so. On an average, about 1 1/2 9 ^ of th- 
ese low-priced coins could have been destroyed (or 
the pedantic Mii.t officials could have delivered wh- 
at was ordered and melted away the rest, both good 
and misstruck coins). 

"The East” coins having appeared, the occupation- 
al government announced that in all cases, 3 kopeks 
would be equivalent to 5 German pfennigs, and 6 ko- 
peks, to 10 pfennigs. 

The Americeui Numismatic Society museum in New 
Yor-i, has on display examples of these iron coins, 
which the author has examined: they give a true pi- 
cture of all this "small change.” Their weight and 
diameter follows: 1 Kopek: 2.85 grams., 21 mm. 

2 Kopeks: 5 *75 grams, 24 mm. 3 Kopeks: 8.60 grras, 

28 mm. 

The outside edges are smooth. On the obverse side, 
enclosed with a level edge, each of the coins cont- 
^ins an "iron cross'* (Eisenkreuz) over its entire 
face. In that cross, in Russian lettering, (Cyrillic), 
standing out, are struck: ”1 KOPEIKA I916”; ”2 KOP- 
EIKI 1916”; ”3 K 0 P..IKI 1916" (which means: 1 , 2 , and 

3 Kopeks.). The interior rim of the cross is comp- 
osed of small dots. 

On the reverse, between four oak twigs, appears 
the German motto: "GEBIET DES OBERBEFEHISHhBERS OST” 

. Below the word OST can be seen a tiny letter A 
(struck in Berlin) and J (struck in hamburg). In 
addition to a flat milling, this side of the iron 
kopeks is encompassed in the middle by a circle of 
small dots. 

17 ~~ ^ 

Miecz. Rutkowski, ibid. 
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i Foreign Money in the Territory of Reviving 
Lithuania. ] 

A. The Rubles of the Russian Czar and German 
Reichs Marks. 

During the course of the first World Wair (191^ 
1918), the German Army took over large areas of Im- 
perial Russia, in which territory was included eth- 
nographic Lithuania. These areas the Germans offic- 
ially named the ’’iiiAST’': "Ost." 

Lithuania fell into German occupation in 1915; 
the capture of Vilnius, September l8th, is the date 
considered the beginning of the occupation of the 
entire country. With that fall, life of the Lithuan- 
ian people began a new era. Having survived over a 
century of occupation under the Russian czar, Lith- 
uania came under the ’’sponsorship" of Germany. No 
one knew how long this new situation would last- 
no one knew, but recalling the invasion of Napoleon 
a century earlier (as he, like the Germans this time 
, bit off too much to chew...), it appeared that it 
would not last forever. The political, economic and 
administrative ties with Russia were dissolved. In 
this maelstrom, an entirely fresh hope for the fut- 
ure shone on Lithuania. 

Cruelties of the war years, the license of the 
new occupants, and the requisitioning of all kinds 
of goods without regard, soon destroyed this land’s 
economy, until then peacefully operating. Soon the 
acreage of tilled fields dropped, markets in the 
cities and towns disappeared, and as if by order, 
shops began to close. In agriculture, the fundamen- 
tal protoplams of the nationfe economy, his own exi- 
stence becaime the principal aim of the farmer. Lack 
of food products became a problem in the cities. 

All these changes flowed naturally. 


17. 


bring large sums. The greater portion of the people 
reacted negatively to the German effort to fish out 
rubles. Several generations of Lithuanians had li- 
ved under the Czar’s ruble; the ruble (at least from 
the reform of 1897) was a stable, strong and trust- 
worthy monetary unit. Whether it was struck on a pi- 
ece of gold, or printed on paper, it retained a 
single stature, since paper rubles, as was printed 
on them (see page 22) L were exchangeable for gold 
in any amount (if that exchange at the beginning of 
the war had been stopped, only a few were aware 
of it, and of tnose who were aware— felt no alarm. 

So who would now desire to change an old, tried fr- 
iend for a doubtful stranger, just now coming into 
sight? 

Though the people regarded coldly the money of 
the new rulers, the German mark (see page 26) fought 
in all possible ways to get into circulation, and 
soon stood in competitive battle with the people’s 
beloved Czarist ruble. Both currencies were legaliz- 
ed, since at the very beginning of theoccupation, a 
decree was published requiring that German paper 
marks must be recognized along with the Russian rub- 
les. From the ’’juncture," alas, only a "limping cur- 
rency" resulted. Soldiers liked their marks; the pe- 
ople did not want to part with a ruble, auid released 
it from their hands only when faced with absolute 
necessity. Which of these two currencies was better 
or worse— no one could decide. ^ Sentiment played 
its part. As a result: The Czar’s rubles by degrees 
disappeaured from circulation, finding themselves in 
the pockets of local inhabitants, and from there in- 
to "secret hiding places." Such hoarding of the 
Russian money was dictated by the belief that THOSE 
FUNDS CANNOT iilXPIRE. It did not require a year for 
one economic truth to be proven; two foreign curren- 
cies, opposed to each other, will not exist in har- 
mony in the same economy. 

^The Hussian ruble had about 0.775 g. (I7.'t24 "dole") 
pure gold. So just a bit more than a half of the old 
USA gold dollar (0.5 dol. equals 0.752 g**.) 

^This much was clear, that there was no promise to ex- 
change the mark into gold; at least, inscriptions on 
the note failed to specify this. 

19 ^ 
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What happened further in the East (even the en- 
tire "Ost area) does not particularly concern us* 

In Lithuania, as soon as the Germans marched in, the 
exchange of the Czars ruble (in relation to the ne- 
wcomer — the German mark) begain to rise abnormally* 
The less rubles appeared in circulation, because of 
withholding, the higher they were valued* And al- 
though German marks speedily increased, a strange 
lack of means of payment was felt in the country, 
and was clearly recognizable* And here, coaxing 
the ruble to appear, a double standard of payment 
for farm goods was established; higher for marks and 
lower for rubles* But that merely incited the peo- 
ple to value their ruble and at the same time, to 
grasp it tighter in their fist* 

Such a situation could not leist long* The lack 
of means of payment was ripping to shreads the rema- 
ining futile gestures of trade, and must without de- 
lay be overcome* The only question: how? The Germans 
were afraid even to mention the issuance of a new 
Reich's mark, since their war economy was already 
stretched to the limit* Should they use force again- 
st secreters of rubles? But to all, probably, it was 
immediately evident, that it will be difficult to 
find effective means to dig out the rubles from th- 
eir hiding places* The "Kreishauptman" in KaiSiad- 
orius tried, but the increased severity of these 
attempts merely added to the "psychological exchange" 
of the concealed ruble; the ruble dug in deeper* 

Force was dropped. The German Government found a 
better way* It decided to issue an entirely new, 
special currency, which of itself could fulfill all 
necesseiry monetary functions in the country's eco- 
nomy* With the help of the new currency, the Ger- 
mans hoped to accomplish these operations: 

1* To end the lack of means of payment that had 
developed in the country; 


See Mieczyslaw Rutkowski's «u:ticle in the "Wiadom- 
osci Numismatic-Archology Journal, #12, 1917 (iss- 
ued in Cracow)* 


Of course, it is a rare occupational army which 
can control the urge to pillage; that is clear with- 
out proof* But the aim of Germany's policy in the 
East COST) was not the economic destruction of oc- 
cupied areas* There is no doubt that Berlin knew th- 
at an economically weak rear area is the strongest 
ally of the foe of a fighting army* In addition, the 
German Array did not march into the East to prepare 
to return home quiWcly, yet all of its food supply 
and its hauling animals can be guaranteed only by 
those same, insanely devastated occupied territories 
That is to say, common sense must dictate to German- 
y's leaders, that the wreckage caused by its East 
Army, and following the military administration of 
he occupied territories (Kriegsverwaltung) , must bet 
stopped, and exactions upon the people must be ra- 
. tionalized. 

However, these matters were not soon, or overmuch 
Improved* The. masters of occupation locally found no* 
a few pluses in the "existing disorder*" The people, 
of course, convinced of German heavyhandednems, 
turned away as one, from any goodwill offering on 
their part. For that reason, Berlin's project and 
plans, at least in Lithuemia, met with never ending 
problems* Not being able to get what the needed pea- 
cefully, the Germans continued to requisition, to 
exact, steal, rarely if ever convinced that it 
wotild be politics to leave a portion* These actions 
called for a responsive "counteraction;" the Lith- 
uanian protected himself by all available means. 

Among an entire category of difficulties of an 
economic nature, financial problems probably took 
first place here* No sooner had they occupied Lith- 
uania's territory and organized its administration, 
the Germans sprang to collect the then current Rus- 
sian Czarist rubles, exchanging them for their own 
marks, at a really attractive rate: 1 gold ruble — 
2*l6 marks; 1 paper or silver ruble, — 1*66 marks* 
The rubles thus amassed would have to flow into the 
exchanges of neutral countries, where Germany sought 
for herself necessary foreign exchange, and hoped 
to depress the value of the enemy's ruble* 

These transactions served the Germans only a lit- 
tle, for they did not 
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B. '’EABOMONEY" 

The ranking German Army leader in the East (der 
Oberbefehlshaber Ost) designated the "East Bank of 
Trade and Manufacture" (Ostbank fur Handel Und Gew- 
erbe) whose headquarters were at Poznan" to place 
this new currency into circulation. To accomplish 
this most important task, the designated Bank, using 
its "brains" (experienced specialists) organized the 
welx-known "DARLEHNSKASSE OST"~the Credit Corporat- 
ion for the east. 

This Corporation was not a seperate, independent 
institution of the occupational government, but just 
a special section, designated for a specific purpose, 
of the "Ostbank fur Handel Und Gewerbe." The entire 
responsibility for the corporation's operation, as 
well as the redemption of its issued evidences of 
payment, rested upon the bank. 

Immediately upon its organization, the "Darlehn- 
kasse Ost" wasted no time in beginning its work, and 
in the summer a new currency unit saw the light of 
day: a RUBEL, composed of 100 kopeks. The evidences 
of payment of that rubel, the Darlehn Corporation 
Drafts, were printed under the date of April 17* 19“ 
l6, but their issuance into circulation in Lithuania 
was done only on June 26*5 On that same day in 
Kaunas there appeared, as if sprouted from the gr- 
ound, a branch of "Darlehnskasse Ost," authorized to 
issue 100,000,000 new rubels into circulation.® 

5 

Mieczyslaw Rutkowski, ibid. 

^Mieczyslaw Rutkowski, ibid. 

^Marian Guraowski: "Polish Currency," Warsaw 1924, 

p. 169. 
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1. Ostrubel. 

Upon issuing the new rubel notes, the "Ostbank" 
announced that at the same time they left the Trea- 
sury and reached the hands of the borrower, they be- 
came legal tender for the land.^ In addition to man- 
y other uses, the new currency will purchase security 
documents, and even pay(l) for transmissions via 
the post into Germany itself. Everyone, not even 
excepting the offices of the occupying government, m- 
us accept the new rubel. Its exchange rate was; 

1 eastrubel equals 1 Czar's ruble or 2 German Mks.^® 

Why did the Germans designate this constrained 
money a rubel? Tliere is some basis for thinking that 
the occupauats hoped in this manner to confuse the 
country's people, or to swindle them. Because, "is 
it not the same, the old ruble, or the new rubel..?" 

Though the organs of the occupying government 
strove mightily to give stature to the newly created 
currency and praise it; though its press alleged 
that "the new rubel 'S basis is particularly strong," 
the local inhabitants spiritedly held to the Ru- 
ssian rubel, and parted with it only when forced by 
absolute necessity. Anyo® accummulating a greater 
number, quickly bought Czarist rubels with them. An 
illegal "black market" thus developed. Despite the 
government's strong prohibition, speculation in mo- 
ney grew. The exchange fluctuated to the disadvan- 
tage of the Eastrubel. More was paid for the 
larger denomination Czarist ruble notes, than for the 
smaller ones; in general — the Eastrubel rarely ad- 
vanced above 70 Russian kopeks. For the Russian 100 
ruble note, the one called "Ekaterinka" (with the 
portrait of Czarine Catherine II) at times brought 
up to 150 Eastrubels. 
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In time, money speculators set up well organized 
nests in the larger cities. Their top center in the 
Baltic was Riga, with Kaunas and Tallinn playing a 
secondary role. Well prepared and supplied with all 
kinds of documents (in large majority, Jews), they 
reached Warsaw, the larger cities of the Ukraine and 
even Scandinavia. All these speculators became the 
second ring of profiteers upon the local public, af- 
ter the Germans. Wy^at the gendarme did not squeeze 
out of the downtrodden farmer, the speculator took. 

Announcing the eastrubels as legal tender in Lith- 
uania, on that same August 6, I916, the Germans of- 
ficially promised to exchange them for real Russian 
rubles upon the liquidation of the ’’Uarlehnkasse 
Ost.” That was such an obvious financial absurdity 
that no one needed any explanation. Any ordinary 
country bumpkin could ask himself: why do the Ger- 
mans snatch so avidly for the Czar*s rubles, if they 
promise to return them? no, no... There is something 
wrong.*' That promise was further clearly suspect, 
since no one in the occupying government ventured to 
say WH£3^ "Darlehnskasse" will be liquidated. So, 
the government itself fostered the conservation of 
the Czarist ruble in the pockets of the people, th- 
ough in reality it was striving for something ent- 
irely different; it needed the enemy's money 

On March 30 » 1917* "JJarlehnskasse Ost" wqs comp- 
letely severed from the "Eastbank for Trade and 
Manufacture". Its entire center was transferred from 
Poznan to Kaunas. It now became an autonomous juri- 
dical bank to issue military paper money and to per- 
form Treasury operations. Its supervision and con- 
trol fell directly under the authority of the Supr- 
eme Commander in the East (though a 3 person com- 
mittee appointed by him, which functioned as the 
Treasury 


It is worth noting, how the occupying orgeuis col- 
lected from the people Russian gold coins; for a lo- 
ng time, they prohibited salt and sugar to appear 
on the market; later, they hauled these goodies in 
to the larger cities and towns, selling them ONLY 
FOR GOLD. By this and other means, about 1,000,000 
gold rubles were collected in Lithuania. 
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Since the notes had been printed in advance, and 
all their issuance bases decided upon long ago, the 
Kaunas "Darlehnkasse" quickly adjusted itself to the 
locale, prepared to operate, and begin to fulfill 
its mission. On August 6, I916, the new rubels were 
announced as the legal currency in the territory of 
Lithuania.? 

The new evidences of payment, according to inst- 
ructions given to the Treasury, were as if receipts 
for pledges, and they could not be released from the 
Treasury otherwise than as loans granted upon cer- 
tain securities. Just as though it was in Lombardy. 
Loans were made for a period no longer than three 
months; they could be discharged:!) By Russian rub- 
les (notes), 2) German marks, loan accounts, by re- 
ceipts of Reich or separate German state's Treasury 
bills of exchange (for aperiod of 1 year); 3) other 
security paper (at the discretion of the Darlehns- 
kasse Curator); 4) precious stones, 5) the more st- 
able commodities. Instruments of public justice and 
the German Army command could get loans also by ot- 
her means ( I ). 

Redemption of the Treasury issue notes, if neces- 
sary, by the "Ostbank fur Handel und Gewerbe" had 
been promised tt their face value, and for this pur- 
pose had pledged its entire assets.® But now, what 
the extent of the Bank's assets was, and how much 
was its "entire"assets, no one would say. This al- 
one was clear: "Darlehnskasse Ost" issued currency 
with no solid foundation. Whatever the pledges, this 
was "FIAT" money, lacking any support from valuable 
coins or metals. 

i>uring 1916-18, "Darlehnskasse Ost" issued rubels, 
and in 1918, it began to issue marks. These moneys 
were known to Lithuanians as "Ostrubels," and "Ost- 
marks." 

^"Uthuania'8 Bank 1922-32" (text in English) p. 5. 
Lithuania's territory was officially held to include 
Suvalkai, Gardinas, Vilnius, and Kaunas states. 

g 

Miecz. Rutkowski; ibid. 
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